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The Honorable Daniel K. Inouye

Chairman, Sclect Committee on
Intelligence

United States Senate

Washington, D. C. 20510.

Dear Mr. Chairman:

As you know, Section 6(b) of Executive Order 11905 requires that
Inspectors General and General Counsels within the Intelligence Community
submit periodic reports to the Intelligence Oversight Board (IOB) concerning
activities of their respective agencies that raise questions of legality or pro-
priety. It is the function of the IOB to consider these reports and make any
appropriate reports of its own to the Attorney General or the President.
Further, it is the responsibility of senior Intelligence Community officials
under Section 4(a)(5) of 5.0, 11905 to report possible violations of federal
law to the Attorney General. That requirement is related to the obligations
imposed on heads of all Executive departments and agencies by 28 U.5.C. §535,

At my confirmation hearing on 23 June 1976, you asked in effect whether
the Agency would be willing to make available to your Committee reports simi-
lar to those submitted to.the IOB or the Attorney General in respect of Agency
activities that raise questions of legality or propriety or possible law violations.
I answered in the affirmative. In line with that exchange, I propose the follow-
ing arrangements: Within a month after any report has been furnished to the
IOB by the Agency's Inspector General or General Counsel, these officials,
unless the Agency is instructed to the contrary by the President, will inform
the Committee's Staff Director in writing as to the general nature of the items
reported. To the extent that the Committee or its Staff Director may be
interested in pursuing further any of these items, the Inspector General or
the Genetal Counsel, as the case may be, will be available to provide additional
detail. With respect to matters reported to the Attorney General, involving
possible law violations, the Agency's General Counsel will prepare and submit
to the Committee Staff Director, quarterly, a written statement indicating the
number of previously reported possible offenses closed out during the preceding
quarter by a Department of Justice decision to prosecute or not to prosecute,
together with a brief description of the circumstances, without however
identifying the potential violators. These statements would also indicate
the number and type of possible offenses reported for the first time
during the preceding quarter. o
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I believe that these arrangements will serve the Committce's oversight
needs without infringing on other legitimate interests that should properly be
taken into account. So far as concerns the items reported to the IOB, it seems
to me that a 30-day period is the minimum that should be allowed for executive
consideration before involving the Congress, especially in view of the fact that
the reporting threshold under Section 6(b) of E.Q. 11905 is crossed when
serious questions of legality or propriety appear, prior even to final determi-
nations and resolutions of the issues raised by the particular activities. So far
as concerns the matters reported to the Attorney General, there are considera-
tions having to do both with fairness to the individuals involved, as to whom
reports may he made on the basis of mere possibilities that they committed scme
offense, and with the integrity of any investigations that may be conducted by
the Department of Justice pursuant to our reports.

: The proposed arrangements have already been discussed by the Agency's
25X General Counsel and[____ |but I would be pleased to discuss them further

at your convenience should you desire.

Sincerely,

757 B W Rgelhia

g E. H. Knoche
Acting Director
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that the: ripp}dpriajte'coﬁ'greis'éionnl committees ba bricted on'nll coverl
actions, not just inajor projects.” Can You assure the comrittee thag
1t will bo notified: of all covert actions?. = v o - o S
© Mr. KxocraE, Yes, Mr. Chateraan, I-think that working with this
committes and the staff, we can develop ways for doing that i @
orderly and regular way. There ave s number of sroall details that
pertain to some forms of covert action, but L think that we can vork
out an arrangernent with the comnmittes “wherehy they would he
categorized and roade the subject of periodie briefngs, and I would be
glad to work with the coramittes and the committce’s stafl in trvine
todoso. - .70 . T T ey e T TS
* Tho Cuarritax. X have several questions here that I believe should
be submitted to you in writing because of their sensitive nature. May
X request that these questions be studied an responses-be madsa for
¢lassified files, sir? ~ . . T Ul L e
M Kvocns. Indeed, sir. “n - 70 a0t B
The Crairyax: Under Executive Order 11905, the General Coun-
sel and the Inspector General ave required to report to the Intellicence.
Oversight Board -on activities ‘that raise questions of Jegality and
propristy. ‘They must report allegations mvolving such activities anc
the results of their investigations. They are also required 16 repory any
instence where they ave instructed not to make-such reports, * | "
- Will you instruct the General Counsel and the- Inspector Ganzral
fo provide to this committes similer reports to aid this coramittes in
its oversight function? "t - L inNimaol Lo emesia o
Mr: Kvoenr. Yes, sir, Twill, & . -er s

. AW

. e

PR T Thl .

 The Crarrvax. -Ab -present the General Couns.éi. is—’?cc;ixit:ed to
refer to-the Department of Justice allegations that setivities by CILA:
employees violate Federal lavw. Yn order to assish the committee in ity

“oversight role: will you instruct the- Gencral Coounsel to notify the .
. comxaitices when nnd if such a veferral takes Rt

. place? i
“ Mrl Bx¥ocni. * Yes, sir, T willl e TLRELTY e e L

-~ The Crarsyan. Since 1973 the Director. of* Coenteal Intelligence
has xcgularly issued a call to CIA cmployees: to report to him any
activities which raise questions of legality or propricty: Rarly this

* v

~ year Mr. Bush issued such o’ call. ‘Will:you regularly remind CLA

croplojees. of this duty? s el E T SR

Mr. Knocne. I think this is & desivable practice and I intend to see
to it that it is continued, siv. - . "¢ 17 The Lon L S .
. 'The Cratryax. If an Agency employee were fearful, for whatsver
reason, of reporting & 'questionable activity to elther the CTA. Inspector
General or tho Intelligence Oversight Board, should hLe or she be able
to come directly to this committee without fear of reprimand?

Mr. Kxocae. Indeed, sir. e e e e

The Crainvay. One of the most effective tools of the. Inspector
General is the component survey, an iudepth study of a particuiare
segment of the CIA such. as the Offico of Current Intellizence. Wil
you have the Inspector General notify this committee of the schedula

of component surveys and make the results of the surveys available .-

to the cormmittee? . D : : SR :
Mr. Kxocue. I will be glad to work out arrangements to try to
keep this comrmiittes informed of the surveys, sir, but I would like to-
tako a slight veservation in coramitting myseli to 1 aking the fullness:
P s 1 [ R L T P R PR A
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